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Mills Act Program in Long Beach

A State legislation enacted in 1972
A City of Long Beach adopted program in 1993
A New applications suspended in 2006, resume@dh5

A# of Properties under Mills Act
73 singlefamily/duplex properties
18 multi-family properties
3 commercialstructure




Mills Act Program
Overview




Mills Act Program Overview

A Purpose of Mills Act Program
Encourage the designation and protection of historic properties

A How it works

Property owners enter formal agreement with City committing to
rehabilitate and maintain the historic property

Property owner is responsible for completing work plan
City is responsible for ensuring property owner is in compliance

County Assessor adjusts tax valuation which may result in reduction g& =%
of property taxes g




Mills Act Contract Detalls

A Contract is for 1§/ears, automatically renews each year, and
runs with property (passes on to future owners)

AIf the property owner or City terminates contract, the
remainder of the 16/ear term must be fulfilled

A Penalty for norcompliance with contract terms is 12.5% of
0KS LINPLISNIO&Qa OdzZNNBY I YI NJ ¢
County Assessor




Program Goals

A Goals for City

Provide a public benefit by preserving the individual historic
LINE LISNIOASE O0KFGO O2YUNROGdzOS G2
character

A Goals for Property Owner
Improve condition of historic property

Access to potential tax savings that may helpseff the cost of
historic property rehabilitation and maintenance

Contract itself may be potential selling point as future owners
also have access to potential tax savings




Potential Benefit

A Property taxes reassessed by the County Assessor using a
prescribed income capitalization method instead of sales data

All calculations conducted by the County Assesafiar the
contract is recorded

No guarantee of tax savings:
Exact amount is unknown until the tax year in question
Amount may vary from year to year

IN NO CASE HOWEVER WILL THE MILLS ACT CAUSE YOUR TA
INCREASE




Potential Benefit

AWho is likely to benefit?

Generally, recent owners who have purchased their properties
within the last few years are most likely to benefit

Longtime owners will not likely benefit, because assessed value
under the Mills Act will likely be higher than the existing base
year value of the property

Owner may realize a potential premium when reselling a propert
If the potential for tax savings is a selling point for a future buyer




Eligibility

AWho is eligible to apply?

Owners of properties already designated as individual City of
Long Beach Landmark properties

Owners willing to landmark their property as part of a
combination application.

Owners of a Contributing Structure within a Historic District

May not exceed valuation limit, based on property type:
Single family: $1,089,482
Duplex/triplex: $653,772 per dwelling unit
Multifamily or Mixed Residential/Commercial: No limit
Nonresidential: $2,819,042

All property types; exceptional property, culturally significant or-at
risk for demolition: No valuation limi2 contracts

Must have a detailed Rehabilitation Plan for the property




Selection Criteria

A Long Beach Cultural Heritage Commission set the following guidelines for the
2019 application period:

A Annual cap on new contracts awarded:
Single family: Max 12
Duplex/triplex: Max 3
Multifamily or Mixed Residential/Commercial: Max 4
Non-Residential: Max 1

All Property Typesexceptional properties, culturally significant or properties at
risk of demolition: Max 2

Rollover from previous years: Max 10 open contract slots

The City may shift applications from category to category if an insufficient numbe
of applications are received.

A Priority consideration will be given to:
Pending applications returned after 2006 program suspension

Unique or important historic structures that are in particularly poor condition and
in need of significant restoration

Potential landmark properties not within designated landmark districts
Applications not awarded in 2018 cycle




New Landmarks

A Combination Application are available in this cycle.

A Properties will be evaluated for both Mills Act and Landmark
eligibility. Only properties consistent with both programs will be
recommended for contracts.

A The age of a structure does not necessarily guarantee it is eligible a
a landmark.

A The fact a home is within a historic district also does not guarantee
that it is eligible.

A To be eligible a property must:

Be associated with events that have made a
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significant contriution
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Be associated with the distinctive characteristics of a type, period or
method of construction, or it represents the work of a master or it
possesses high artistic value.



Preparing the
Application




Contract Award Not Guaranteed

A City may receive more applications than able to issue
contracts for, due to annual cap on new contracts

A Important to prepare a higlguality, thorough application:

Good candidates include properties with reversible modifications
or with conditions that would greatly benefit from rehabilitation
(versus a property where rehabilitation is already complete, no
outstanding work needed)

Good work plan prioritizes essential systems (i.e. seismic,
foundation, roof, etc.), exterior work visible from public right of
way, and reversing past inappropriate changes




Preparing Application

AApplication Guide

Available at:
www.lbds.info/millsact

Includes program

eXpIan atlon and City of Long Beach
. . . MILLS ACT
d I re Ctl O nS for ap p Iyl n g Property Tax Incentive Program

2015 Application Guide

For property owners undertaking restoration, rehabilitation
or maintenance of a designated historic property.

LONG BEACH N
DEVELOPMENT SERVICES |
BUILDING A BETTER LONG BEACH %




Preparing Application

AAp pl iCati O n PaC kag e —{ MILLS ACT PROPERTY TAX INCENTIVE PROGRAM |

APPLICATION PACKAGE CHECK-OFF LIST

u Read the Application Guide before completing your application.
‘ h e C kOff I I St Use this Check-Off List as a cover sheet for the items below.

Requirements for All Properties EXCEPT C ondominiums:

The property owner(s) must submit the following:

Mills Act Confract Applicafion Form

Priority Consideration Criteria Worksheet
Rehabilitation/Restoration/Maintenance Plan

Photographs (see Application Guide page 10)

Site Plan (see Application Guide page 10)

Most recent property fax bill

Grant Deed (owner name must match application form)

Mills Act Pre-Application Fee (see Application Guide page 11)

Ooooooooo

Include as cover sheet
for your application g e e o

building’s commonly held spaces:

Mills Act Contract Application Form (one for building’s
exterior/common spaces)

HOA Covenants, Conditions & Restrictions (CC&Rs)
Matrix of Condominium Ownership Information
Priority Consideration Criteria Worksheet
Rehabilitation/Restoration/Maintenance Plan
Photographs (see Application Guide page 10)

Site Plan (see Application Guide page 10)

Most recent property tax bill {if applicable)

Grant Deed (if applicable)

. Mills Act Pre-Application Fee (see Application Guide page 11)
CO I I l p | ete S u b I I l Ittal ALL individual unit owners must submit the following for their private

property:

Mills Act Contract Application Form {one for each for individual unit)
Most recent property tax bill

Grant Deed (owner name must match application form)

o

Oooooooooo

ooo

Include all of the above in one combined submittal.

This form is available in altemative format by request at $62.570.3807. For an electronic version,
visit our website at wwalbds.info.

2 LONG BEACH
333 W. Ocean Blvd,, 3rd Floor, Long Beach, CA  www.lbds.info DEVELOPMENT SERVICES e




Mills Act Contract Application Form

AWhere to find property IR ror i e ecoumill

MILLS ACT CONTRACT APPLICATION FORM

Information

Property Address:
I )4 )4 S )4 )4 2 N \D )4 Owner(s) of Property:
. a a a a a t Owner(s) Mailing Address:
Home Telephone: Work Telephone: __

Assessed Value S
(maps.assessor.lacounty. oo

Assessor Parcel Number (APN): - - Council District No.:

Property Purchase Date: Most Recent Assessed Value:
g OV Use: OSingle-Family (1 dwelling unif] 0 Duplex/Triplex (2-3 dwelling unifs)

0 Multi-Family (4 or more dwelling units) 0 Commercial/iIndustrial/Institutional

List addresses of all other property owned within the City of Long Beach {aftach sheetif

Council Dist. No.
(I O n g be aC h . g OV/O'H:I C I al S) Are faxes onDG:lsropeny owned in he City of Long Beach paid current fo date?

O Yes
Are there any orders fo comply from City of Long Beach Building and Safety of Housing

H Istorlc DeS|g natlon Authority on any property owned? O Yes 0No

HISTORIC DESIGNATION

(WWW. I b d S . i nfO/p I an n i n g 0 Designated City of Long Beach Historic Landmark

Landmark Name:

Original Corgfructfion Date: Architect(s):

/historic_preservation) Sl it

Architectural Style:

2 LONG BEACH
333 W. Ocean Blvd, 3rd Floor, Long Beach, CA  www.lbds.info DEVELOPMENT SERVICES Q




Priority Consideration Criteria Worksheet

AP ri Orlty CO n S i d e ratl O n 4{ MILLS ACT PROPERTY TAX INCENTIVE PROGRAM Ji

PRIORITY CONSIDERATION CRITERIA WORKSHEET

Ll
for the following:
g L] The following Priority Considerations were recommended by the City of Long Beach Cultural

Heritage Committee in October 2014 and approved by the City Council in January 2015.
Eigible and complefe applicafions that meet these criteria will be given priority

P rO e rt With e n d i n corsideration for receiving a Mills Act confract.
p y p g In order o determine the property’s eligibility for priority consideration, plecse use the space

below to describe if and how the property meefs each of the criteria. Also include any

ap p I i Cati O n S u b m itte d required attachments described below.

Did you submit a Mills Act application for your property in or prior o 2006?
N

prior to program

As described in the Application Guide, new applicatiors o the Mills Act Program were
temporarily suspended in 2006. Applications received during thatyear were refumed by the

. .
City fo the applicant. The Cultural Heritage Commission would like fo give priority fo those
previously submitted applications. If this criterion applies to you, include a copy of your

previously retumed Mills Act application along with your2015 Mills Act application package.

. .
l ' n I u e O r I m 0 rtant Is your property a unique or important historic structure that is in particularly poor condition
and in need of significant restoration, regardless of location?

O YES ONO

. .
h I Sto rl C St r u Ct u re th at The Cultural Heritage Commission would like to encourage the rehabilitation, restoration and
maintenance of designated historic landmarks or confributors fo historic landmark districts
with significant need. However, as noted in the Application Guide, properties with
oufstanding Orders fo Comply from the Building and Safety Division or Housing Authority will

. . .

I S I n a rtl C u I a rI O O r not be eligible for a Mills Act contract unfil those urgent condifions are first remedied. If this
criterion applies to you, please describe the unique or important aspects of your property

d = d - d and the significant restoration thet i needed on an attached sheet.
f significant
.

This forn is available in altemative format by request at £62.570.3807. For an electronic version, visit
ourwebsite at vaw.lbds.info.

LONG BEACH
333 W. Ocean Blvd., 3rd Floor, Long Beach, CA  www.lbds.info DEVELOPMENT SERVICES 9




333 W. Ocean Blvd,, 3rd Floor, Long Beach, CA www.lbds.info

Rehabilitation/Restoration/Maintenance Plan

City of Long Beach

City of Long Beach

| MILLS ACT PROPERTY TAX INCENTIVE PROGRAM

SECRETARY OF THE INTERIOR’S STANDARDS FOR REHABILITATION
1. A property will be wsed as itwas historically or be given anew use that requires minirm
change fo ifs distinctive materials, features, spaces, and spafial relafionships.

2. The historic character of a property will be retcined and preserved. The removal
distinctive materials or alterafion of features, spaces, and spatial relafiorships the
characterize a property will be avoided.

3. Each property will be recognized as a physical record of its fime, place, and us
Changes that create a falke serse of historical dewvelopment, such as addin
conjectural features or elements from other historic properties, will not be undertaken.

4. Changes to a property that have acquired historic significance in their own right w
be retained and presenved.

5. Distinctive materials, features, finishes, and construction techniques or examples of
crafsmarship that characterze a property will be preserved.

6. Deterorated historic features will be repaired rather than replaced. Where the severity
of deferioration requires replacement of a disfinctive feature, the new feature will
match the old in design, color, texture, and, where possible, materials.

Replacement of missing features will be substantfiated by documentary and physical
evidence.

7. Chemical or physical freatments, if appropriate, will be undertaken using the genflest
mears possible. Treatments that cause damage to historic materials will notbe used.

8. Archeological resources will be protected and presenved in place. If such resources
must be disturbed, mitigation measures will be undertaken.

LONG BEACH

DEVELOPMENT SERVICES

|_MILLS ACT PROPERTY TAX INCENTIVE PROGRAM

9. New additfions, exterior alterations, or related new construction will not destroy historic
materials, features, and spatial relafionships that characterize the property. The new
work shall be differentiated from the old and will be compatible with the historic
matericls, features, size, scale and proportion, and massing fo protect the infegrity of
the property and ifs environment.

10. New additions and adjacent or related new construction will be undertaken insuch
a manner that, if removed in the future, the essential form and integrity of the historic
property and its environmentwould be unimpaired.

For a full version of the standards and the accompanying ilustrated guidelines, visit:
http: / fvanwy.nps.gov/ s /standards fre habilitation frehab findex.him.

Work plan must be consistent with the

{ SONB U NE uKS

Rehabilitation

2T

See Appendix of Application Guide




Rehabilitation/Restoration/Maintenance Plan

City of Long Beach

MILLS ACT PROFERTY TAX INCENTIVE PROGRAM
REHABILITATION/RESTORATION/MAINTENANCE PLAN

Use this template to create a detailed work plan to be completed in the first 10 years of the contract. Recall that all work
must be consistent with the Secretary of the Interor's Standards for Rehabilitation (see Application Guide Appendices), and
properties which have already been fully rehabilitated or restored, and do not need additional work, are not eligible. Work
that is visible from the public right-of-way, comects any critical systems or structural deficiencies, and preserves historic features
of the property should be given first pricrity. Duplicate this form as needed or provide additional sheets to include all work
plan items. Remember that all exterior work on historic properties requires prior City approval through a Cerlificate of
Appropriateness, and that any unpermitted work could be subject to fines, penalties, er might have to be medified, removed
or redone at owner expensze.

FProperty Mame and Address:

Detailed description of work:
[tern Mo.:

Building Feature:

Complefion Year: 20

Plan fo Use Long Beach Vendors For Materials/Labor: Specify/list:
= Yes (If Yes, specify/list) ONo

Detfailed descnption of work:
[term MNo.:

Building Feature:

Complefion Year: 20

Plan fo Use Long Beach Vendors For Materials/Labor: Specify/list:
= Yes (If Yes, specify/list) ONo

333 W, Ocaman Blvd, 3rd Floor, Long Beach. CA  www lbds, infa DE'.,'ELTJP'\-IEIE\JL%IEL;E‘:’E(;; 9




Rehabilitation/Restoration/Maintenance Plan

APriority work: —
visible from the public
right-of-way
corrects any critical g
systems or structural B
deficiencies |
reverses inappropriateil
alterations ‘

preserves historic
features of the

property




